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Yesterday—December 13, 2011—Between Iran’s “practice” announce-

ment that  it was closing the straight of Hormuz, to the OPEC meeting’s 

leaks and statements that a new cross member sum total quota  of 30 

mbpd, the WTI market saw a run up,  low to high, of $3.71, a fairly vola-

tile move to the Bulls.  On the latter point, considering that OPEC’s Jan 1 

target is a little over 24 mbpd, this should have been Bearish, but some-

how this was lost in Iranian and Venezuelan chatter.  My view on the 

Iranian situation is that the more isolated the world makes Iran, the 

more prone it is to lash out in unpredictable ways, like a cornered ani-

mal.  This recent action likely  portends worse things to come.   Merkel’s 

refusal to lift the EU 

bailout fund hit the 

EUR hard, and was the 

greatest contributor to 

the lift in crude.    The 

Feds release was essen-

tially a non-event.              

Market call today—The 

big economic release 

will be the EU’s Indus-

trial Production stats 

which is forecast to be 

0.1% below prior.  This 

could hit the EUR and 

lift the crudes higher.  

This has also been the 

slight trend.  Bullish the 

Crudes with Brent leading the lift.  WTI target 101.50, Brent Target  111.50 for session highs. 


